
INVESTMENT OBJECTIVE NARRATIVE 
 

 
Please review the following investment objectives and select the one most appropriate for your account.  
All asset allocation models are provided by Extraco Financial Services Trust division of Extraco Banks, 
N.A. 
 
 
Conservative 
Maximizing income is the objective with stability of income secondary. A corollary of this objective is the 
avoidance of significant capital loss but also possibly a loss of purchasing power over time. Fixed income 
instruments, bonds negotiated CDs and money market instruments, are the sole investment vehicle for this 
objective making up 100% of the assets. Fluctuation in portfolio value cannot be eliminated with this 
objective because of interest rate changes but they should be muted over time. This is a portfolio for 
extremely conservative investors who require a maximum level of income while seeking to avoid any 
fluctuation caused by the stock market. Risk of loss in this objective has historically been negligible because of 
low relative return and cash-equivalent nature. There is no turnover in the account because of the focus on money 
market assets. This objective is designed for individuals who seek high stability with little principal risk. 
 
 
Capital Preservation 
Income is the primary objective; a complimentary objective is usually the avoidance of significant capital 
losses.  Fixed income securities, such as bonds, are the main investment, usually comprising 80-100% of the 
assets.  Fluctuations in value cannot be eliminated due to the changes that occur in interest rates.  Although 
growth is not the objective, high quality stocks may be used to diversify risk or preserve the inflation-
adjusted value of the portfolio.  This is a portfolio suitable for very conservative investors and those who 
require significant income from their investments. Risk of loss in this objective has been historically low 
because of its exposure to high quality bonds. The stock allocation in this objective has generally been devoted to 
high quality, high dividend paying stocks. There is very little (5%-10%) turnover in the assets of this objective 
because of the focus on US Treasury and agency notes and bonds. This objective is designed for individuals who 
seek stability while incorporating slight risk to achieve growth. 
 
 
Income/Moderate Growth 
The predominant objective is a stable stream of current income with a secondary objective of modest long-
term growth of both income and capital.  The portfolio seeks to meet these objectives by investing in a 
diversified mix of securities, with fixed income (i.e. bonds) typically comprising 60-80% of the assets, and 
equities (i.e. stocks) making up the balance.  This portfolio is suitable for conservative investors, who are 
willing to forego current income in favor of moderate long-term appreciation potential.  Such investors 
understand that both bonds and stocks can be volatile and are able to tolerate moderate declines in value 
over intermediate periods of time. Risk of loss in this objective has been historically very modest because of its 
exposure to high quality bonds. The bulk of the stock allocation in this objective has generally been devoted to high 
quality stocks. A lesser portion of the stock allocation is invested in smaller domestic companies as well as global 
companies and real estate investments. for long-term capital appreciation. There is very little (5%-10%) turnover in 
the assets of this objective. This objective is designed for individuals who seek stability while incorporating slight 
risk to achieve growth. 
 
 
 
Balanced 
Growth in the value of the portfolio and income are of approximately equal importance.  Between 40-60% of 
the portfolio will usually be invested in equities (i.e. quality stocks) to generate growth, and an equivalent 
percentage may be invested in fixed income securities (i.e. high-grade bonds).  The fixed income portion is 
used to produce a moderate income stream and to reduce overall risk.  This strategy entails assuming at least 
moderate risk.  This portfolio is suitable for investors seeking long-term appreciation in value, who are 
willing and able to endure losses during unfavorable market periods, which have historically extended from 
several months to several years. Risk of loss in this objective has been historically low because of its equal 



exposure to stocks and bonds. Approximately half of the stock allocation in this objective has generally been 
devoted to high quality stocks. An equal portion of the stock allocation is invested in smaller domestic companies 
as well as global companies and real estate investments. The stock allocation is designed for long-term capital 
appreciation. There is some (8%-12%) turnover in the assets of this objective. This objective is designed for 
individuals who seek long-term capital growth with modest volatility. 
 
 
Growth 
Capital appreciation is the primary goal; current income is clearly a secondary concern.  Equity investments 
(i.e. stocks) will generally make up 60-80% of the total portfolio and fixed income instruments (i.e. bonds) 
will comprise the balance, mainly in order to moderate the fluctuations inherent with equity investments.  
This strategy is suitable for investors who desire to build real wealth over time and understand that a growth 
strategy requires investments that can, in unfavorable markets, show a capital loss over significant periods of 
time   (i.e. 3 to 5 years). Risk of loss in this objective has been historically modest because of its higher exposure 
to stocks. Slightly less than half of the stock allocation in this objective has generally been devoted to high quality 
stocks. A larger portion of the stock allocation is invested in smaller domestic companies as well as global 
companies and real estate investments. The stock allocation is designed for long-term capital appreciation. There is 
some (12%-18%) turnover in the assets of this objective. This objective is designed for individuals who seek long-
term capital growth with slightly higher volatility. 
 
 
 
 
Aggressive Growth 
The objective is to build significant wealth over a long-term period.  The strategy will utilize asset classes and 
allocations that offer the potential for high returns despite the possibility of substantial capital losses in an 
unfavorable environment.  Stocks and other equity investments will normally constitute 80-100% of the 
portfolio.  This portfolio is suitable for investors with very long investment time frames and those who have 
accumulated sufficient wealth to mitigate the inherent volatility.  If potential rewards are high, the prospect 
of capital losses stretching over a long time period, although unpleasant, is acceptable. Risk of loss in this 
objective has been historically modest because of its higher exposure to stocks. Slightly less than half of the stock 
allocation in this objective has generally been devoted to high quality stocks. A larger portion of the stock 
allocation is invested in smaller domestic companies as well as global companies and real estate investments. The 
stock allocation is designed for long-term capital appreciation. There is some (15%-22%) turnover in the assets of 
this objective. This objective is designed for individuals who seek long-term capital growth with somewhat higher 
volatility. 
 


